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Form MR-Site/Bond Release (QQ)K lD;ﬁ; \7Zq

(December 21, 2006) o pmn

Application for Site and/or Bond Release

Operator/Permittee: BASIN PERLITE Com\PANY

Mine/Project Name;_ PEARL QueenN / $CHOO WAINET

File Number: WA 7 0o\ / OZ7

Check One:
v Large Mine Small Mine Exploration

Check one:

\/ Partial Release of a portion of the mine site: Acres to be released:M Ao.Z Acres Remainingf 11.64
Specify Area: __PEARL QUEEN MinNe AREA

Full Release of a portion of the mine site: Acres to be released:
Specify Area:
(A new map will need to be provided for the Notice or plan removing the released area from the disturbed or bonded area.)

Partial Release of entire mine site: Total Acres to be released:
(Backfilling and grading are completed)

Full Release of entire mine site: Total Acres to be released:
(Vegetation is established and has survived three growing seasons.)

P
Amount of Existing Surety: ___ 101 b6 {

Amount of Surety requested for release: fy 47 000

Reason for Bond Release Request: FoR REC=AMATION COMPLETED 1N Zoo6 -

NoTE; ~ FSDOO HAS BEEN WITHHELD Frowa REQUEST 1N THE GVENT VEEETATIoM
AR 1S MWOT SULLESD FulL AND RE-SEEDING (% REaw\RED .

SEE ATITACHED (NSPELTIuN REPPRT DATEDS 26 DL Zook .
Complete this section if the money released from this application is to be used as surety for future
disturbance.

Release bond on: Acres (specify area)
Apply Bond to: Acres (specify area)
Check Applicable Boxes DESCRIPTION of RECLAMATION ACTIVITIES COMPLETED

(Describe any variance(s) that have been granted, date
activity completed)

Wells Plugged / shafts sealed

Disposal of debris & other materials

incident to mining RECE‘VED
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Drainages, reestablished & stable

Structures demolished / removed

SEE AtTTACWED REPORT

\/ Regrading Completed — Slopes, pits,
NoRtH AMERICAN BXAWRATION  Bo JAN 2004

highwalls in stable condition

Meets Postmining Land Use (Indicate
Landuse)

Roads Reclaimed

Dams, Impoundments, Ditches, Pits
reclaimed

Topsoil respread — amendments

\/ added sSEs ATVACHED REVeRT
NORTH AmERICA EXAORATION 30 JAN Zoo6

Erosion Controlled

Vegetation meets 70% of premining
cover and has survived three years
for full bond release — or has survived
one year growing season to maintain
small mine status.

I hereby certify that | am a responsible official of the applicant and that the information contained in this
application is true and correct to the best of my information and belief in all respects with the laws of Utah in
reference to commitments and obligations, herei

?zuw T--h&L A

ign Name, Position

Print Name
~ AL (2, 200 F
Date
Return to:
State of Utah
Department of Natural Resources ;
Division of Oil, Gas and Mining . __F9R_DOGM USE ONLY:
1594 West North Temple, Suite 1210 Ffle # M/ /
Box 145801 : :‘\pproved.
Salt Lake City, Utah 84114-5801 Bond Adjustment: from ($)
Phone: (801) 538-5291 Fax: (801) 359-3940 to$

0:\FORM S\Bonding Forms\Bond-Release\site-bond-release-applic.doc
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Qate of Utah .

DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

JON M. HUNTSMAN, JR. MICHAEL R. STYLER JOHN R. BAZA
Governor Executive Director Division Director

GARY R. HERBERT
Inspection Report ;
Supervisor_/. Z/

Lieutenant Governor
Minerals Regulatory Program

December 26, 2006
Mine Name: Pearl Queen Perlite Mine Permit number: M0010027
Operator Name:Basin Perlite Company Inspection Date: 10/04/2006
C/o Brian Dowlan
1400 16™ ST. STE. 200 Time: 2PM
Denver, Colorado 80202
Inspector(s): Tom Munson
Other Participants: none
Mine Status: regraded and seeded, parts are inactive Weather: Sunny
Elements of Inspection Evaluated Comment Enforcement

Permits, Revisions, Transfer, Bonds X

Public Safety (shafts, adits, trash, signs, highwalls)

Protection of Drainages / Erosion Control

Deleterious Material

Roads (maintenance, surfacing, dust control, safety)

Concurrent Reclamation

Backfilling/Grading (trenches, pits, roads,
highwalls, shafts, drill holes)

8. Water Impoundments

9 Soils

10. Revegetation

11. Air Quality

12. Other

Purpose of Inspection:

To inspect the site and determine if the areas that were regraded and seeded were successful.

Directions to Site:

The site is located East of the Geothermal Power Plant North of Milford, Utah

Inspection Summary:

The site was regraded on 1/12/2006 and seeded on 1/20/2006. This inspection revealed that the seeding did
not take this year and all that was growing was tumble weeds.

Conclusions and Recommendations:

It is the recommendation of the Division’s biologist after reviewing when the site was reclaimed and the
outcome of the seeding that the Division look at the site next spring and summer and determine if the seeding
is successful. If it appears not to be successful then it would be necessary for the operator to rip and reseed in

the fall of 2007. / v77 /
Inspector’s Signature / /é/:‘l/”w (/W ' /W Date: / Z/// ‘7/&;/(0467

tm:pb
CE Operator

Photos
0:\M001-Beaver\M0010027-PearlQueen\inspections\insp-10042006.doc
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PEARL QUEEN PERLITE PIT

RECLAMATION STATUS

PREPARED FOR:

MR. TIM L. MOSEY
BASIN PERLITE COMPANY
C/0O RESOURCES CAPITAL FUND
1400 16™ STREET, SUITE 200
DENVER, CO 80202
720/946-1444

PREPARED BY:

Ox: JAY #GATTEN
AMERICAN INSTITUTE OF PROFESSIONAL GEOLOGIST #4584
UTAH PROFESSIONAL GEOLOGIST #5222768-2250

NORTH AMERICAN EXPLORATION, INC.
4477 NORTH 300 WEST, SUITE 3
KAYSVILLE, UTAH 84037
801/544-3421

JANUARY 30, 2006




1. INTRODUCTION

Basin Perlite Company, a wholly-owned subsidiary of
Resource Capital Fund, operated an open-pit perlite mine
undér Utah Division: of 0il, Gas ‘ahd Mining: (DEGGM) «Ldrge
Mine Permit M/001/027. The pit is located in the SE quarter
of section 2, T27S-R9W, SLBM, about 12 miles northeasterly
of Milford, Utah. This land is owned by the stdte and was

mined under Metalliferous Lease ML 3092.

The Large Mine Permit covers the following areas (Exhibit

A).
Area Acreage
1. Pearl Queen Pit 20:458
24 -8Choo Pit 12710
3 i "HatdRead 1 20
TOTAL no.80

This report. relates: only tg work dope onithe ‘Peari Queen
Pit. Work was done by Rollins Construction Company (Dick
Rollins), . Box 249, 1842 'South i Highway 21l Milfgreledliral
84751, 435/387-2175. The work was managed by O. Jay Gatten
of North American Exploration, Inc., 447 North 300 West,
Suite 3, ‘Kaysville, Utah 84037, 801/544%3421, WKatk was
authorized by Tim Mosey of Resource Capital Fund, 1400 16"
Street, Suite 200, Denver Colorado 80202, 720/946-1444.

- 5 SITE PREPARATION

Work was done during a period of unusually dry and mild

winter weather and there was no snow cover. The area was




L
graded  and- contoured to <less than 2.0:1 (horizontadlks:
vertical) .:slopes. s In ‘this process almost ‘all of- the

existing weed cover was removed. A portion of a waste
disposal- area north of the pit and the access road are not
being reclaimed at this time. The road will be left intact
until -« it is o determined  that @ seeding.“in the  pit. a8
successful. The ‘road  and: the remainder of. the i waste
disposal area will then be reclaimed. A variance has been
granted in that the reclaimed slope in this area can be 60
degrees or less, which conforms to the adjoining steep

hillsides.

This work was done with a D-8 dozer and a trackhoe between
the period of January 9 to January 14, 2006. The site was
inspected by Tom Munson of the DOGM on January 12, 2006. He
verbally approved the slopes but requested that the ground
be furrowed and "roughed up" prior to seeding. The area

reclaimed ‘was about 10,2 acres:insize s (Exhibit Bl

34 SEED BED PREPARATION

This consisted of three phases of work.

3id.-+Topsoil Redistribution
Topsoil from existing stockpiles was
redistributed over the 10.2 acres of land that
have been disturbed. This work was done with a

dozer and there was generally less than 6 inches

of topsoil on the graded surface.




3.2 Perlite Rubble Amendment
The perlite rubble was amended using the DOGM
recommended amount of at least - Loms. ek
composted manure per acre. A total of about 70
tons of manure were hauled by truck and then
spread with a dozer. Soil and amended perlite
overburden was spread over the 10.2 acre area to

the depth of about 12 inches (Exhibit B).

3.3 Seed Bed Preparation
The ground was furrowed and "roughed up" in
preparation for seeding. The dozer ripped
parallel:"to the: contour’ to a' depth of 2: )t 3
feet. In addition a track hoe was brought in and
used to prepare the steeper southwest part of the
pit. The result was:a base 0f. at. léast 2 Teer of
broken perlite overburden for the soil and
amended perlite rubble. Piles of grubbed
vegetation were moved on to furrowed land and
then the land that had been beneath the piles was
furrowed. This work was done between January 16

to January 18,2006.
4. SEEDING

4.1 Seed Mix
Seeding was accomplished using the mix
recommended by the DOGM (Exhibit C). This is a

total . -of Al 5ivpotmds  rof s seedl per - aere b

addition the DOGM recommended that an additional




50% of the seed mix be used (17.25 pounds per
acre). This was done and a total of 200 pounds of
seed was purchased (Exhibit D) and planted. This
seed mix was based on a soil analysis (Exhibit

B

4.2 Seeding
Seeds were planted with a "4-wheeler" ATV and a
planter in the flatter areas. Seeds were
broadcast planted by hand on the steeper siopes.
There was about 4 inches of snow on the property
and it had drifted, . .resulting dn snew ‘cover: frem
0 to 18 inches. Seeding was done on January 20,

2006.

5. CERTIFICATION

£, O. Jay Gatten, certify that the above reclamation work
was done to the best of my knowledge. I further state that
the work was done according to the reclamation practices
specified in Utah Large Mine Permit M/001/027. I have no
ownership and do not contemplate any ownership, in Basin

Perlite Company or Rollins Construction Company.

Q% JayirGgabten

Certified Professional Geologist #4584




February 9, 2006

MR. TIM L. MOSEY
BASIN PERLITE COMPANY

C/0 RESOURCES CAPITAL FUND
1400 16™ STREET, SUITE 200
DENVER, CO 80202

Dear Tim:

Here is the report on the reclamation of the Pearl Queen
Pit. We are also sending a copy to Mr. Tom Munson of the
Utah Division of 0il, Gas and Mining, and Mr. Dick Rollins,
who did the work.

I am out of town this week and will send some photos of the
work. I have not had time to get organized on that task.
Thank you for the work. The seeds are all under snow now.
We hope for a wet winter and that we can see those seed
grow next spring.

Best regards,

Q- Jay Gatten

0JG/1la

Enclosures

Cc: Correspondence (no encls.)
Project (w/encls.)
Tom Munson - DOGM (w/encls.)

Dick Rollins = Rollins Constructions (w/enclsi)
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EXHIBIT B

January, 2006
=1000

Scale 1
T27S R9W Section 2 SLBM

(@

i
]

Kaysville, Utah

BEAVER COUNTY, UTAH

DISTURBED AREA-SEEDED
PEARL QUEEN PIT
North American Exploration, Inc.
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FEB-24-2003 MON 04:50 PM OIL, GAS & MINING FAX NO. 801 359 3940 P

APPROVED

MAY 78 2004
R ded seed mix for Basin Perli
T o DIV, OIL GAS & MINING

Prepared by Oil, Gas and Mining February 24, 2002

Species Pounds Pure Live Seed/Acre
Bluebunch Wheatgrass 3
Sandberg Bluegrass 0.5
Indian Ricegrass 2
Thickspike Wheatgrass 1
Palmer Penstemon 0.25
Small Burnet |
Northern Sweetvetch 0.5
Wyoming Big Sage 0.25
Fourwing Saltbush ]
Clitfrose I
Bitterbrush |
Curlleaf Mountain Mahogany |
i
jorac s
=S /\UZ‘JB\N\M&“D = QQA‘S
use + 3075 | .
({ 1 l O : L¥. o —(W‘d-_ -:W
QU‘ RN

EXHIBIT C
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INVOICE

Bili to: Ship to:

‘ b s S . — T i e S 1
N, Maple £ Compayy

'MLC19078.

(435) 283.470 !
800-287.3162 :
FAX (435) 283-6872

(/705

Date:

P.Q. Na.

LAMLING  MArHve ~ Lrek  Raniy n/ <

bwome s _ {35 387~ 2202

hipoes
Tax Yes / Mo

MBy___.__“

(892 sov7% _pemny 2,
IR UT 975/

CASIIN_ sizz> Ay

Reaale Yax 2

TERMS

T A WENkTE y,Ls/ :

BllicEmey — 2. 7
INOEERSL,  — -5

(NOIAN prs - =

[Hitispiae

LA — .25 A 1.
BARNETT - : g

- SWEET_epey~ .S

HETRYW  — 25 i ’
ATCA - /

/

—

COMES

Az /

CELE — / L
! /5%°
_MIX 200 Lol 0L S, Shipping & Handling = aﬁj
o Ved * // Sales Tax | gy 7q’ %
Received by ‘.i{“_ﬁu,«vj CY/ ler #;/7 b TOTAL 1 ol 11

Errors and dleims lor aliowancs Must be reported within 10 gays. Carriars rocsipt for marchandise constitutes delivery and acceprance of terms afier which Meple Lest

" Co.responalbifity ceases. Maple Leat Co, gives no warnTanty expressed, of implied, or as to productiveness of eny seed it selis and will not be in any way reEpOnsible for

the op. A penahty eharge of 1.5% Per manth (18% APR) will be billad on el) PBst due Involcss.

-

TRy L LY S Vv
. .

CUSTOMER

EXHIBIT D
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: .

2417 South 2700 West
Sait Lake City, Utah 84119 .
(801) 973-9238 o FAX (801) 973-7635

REPORT OF ANALYSIS

North American Exploration

Attm: Danny Gatten
472 North Main
Kaysville, Utah 84037

1 sample for Miscellaneous analysis

Sample #1

ANALYTE UNITS Lab # 55306
Texture ——-es sandy
o Bl A e Y TS Sl R .97
Conductivity umhos/cm 1360~
SAR - 0.200
Saturation % % 1.30
Percent Organic Matter % 2.20
@Alkaljmty ug HCOs/ml 691*
Cation Exchange Capacity  meg/100g 19.3
CaCoO; . % 2.36
Sulfur (Acid Potential) % 0.03
Selenium ppm <10
Total Nitrogen % Q.27
Nitrate Nitrogen % < 0.04
Phosphorus (as P,0:) % 0.19
Potassium (as K,0Q) % 1.03

* . from saturated extract

/lx\\/ 7

B

‘ Tyle-Schick, General Manager

APPROVED

DIV, OIL GAS & MINING

August 20, 1996
Project# 96-499

EXHIBIT E




